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Econ 420

Fall 2009


International Economics

	Course Number:
ECON 420
	Instructor:
Kellin Stanfield

	Course Time:
	12:40-2:10 TuTh
	Office Loc.:
Harrison Hall, 205

	
	
	Office Hours:
MW: 1-2pm; T: 10-11; or by appt.


	Final Exam:
 
	12/16/09: 1-4pm
	E-mail:

kellinstanfield@depauw.edu

	
	
	Web:      acad.depauw.edu/~kellinstanfield/econ420.html


Course Text:
Required Text:  INTERNATIONAL ECONOMICS, ed. 9.  Dominick Salvatore.  John Wiley and Sons, Inc., Hoboken, NJ: 2007.

Course Overview:

International Economics studies the motives and patterns of economic transactions among national economies.  Such transactions include the exchange of goods, services, and assets as well as international transfers.  The analysis of the exchange of goods and services is contained in international trade theory which largely is based on microeconomic theory.  The analysis of the exchange of assets is contained in open economy macroeconomics, which also considers the trade of goods and services in the aggregate and the relationship between a nation’s internal and external balance.  Thus, in exploring international economics students will strengthen their understanding of micro- and macroeconomics.  A central question that will be considered is what international economic environment maximizes welfare from the individual, national, and global perspective.  Other central questions include the determination of the pattern of trade, terms of trade, and exchange rates of currencies, the measurement of international economic flows, and the utilization macroeconomic stabilization policy in an open economy.

Course Requirements

Exams:  One midterm exam, one final exam, and two quizzes.   

Problem Sets:  Four problem sets will be collected and graded.  Problem sets must be submitted at the beginning of the class period on the specified due date.  

Current Event:  One current event assignments will be collected from each student.  Students must identify 3-5 newspaper or magazine articles on the same topic/issue that relates to international economics and write a critical report on the topic/issue. 

Literature Review:  One short literature review will be collected from each student.  On an international trade or open economy macroeconomic topic, students will review academic economics literature.
Reading:  The reading assignments are listed on the course outline.  Please review the assigned reading before class.  Reading assignments will be adjusted as class progresses.  Additional readings may be assigned.

Participation:  Students are expected to participate in class discussions and activities.  Periodic in-class and out-of-class tasks will be assigned to enhance class time.

Attendance:  Students are required to attend and participate in class.  Excessive absences and tardies will result in deductions from final grades.

Course Grade:

Each quiz will be 10%, the midterm will be 25%, and the final exam will be 30% of the final grade.  Problem sets will be 10% of the final grade.  The current event assignments, literature review, and participation will each be 5% of the final grade.  

Academic Integrity:

Students are expected to follow the university policy on academic integrity discussed in the student Academic Handbook.  Students may, in fact are encouraged to, work together on the problem sets.  Exams are to be taken independently and are closed book and closed notes.

Technology Policy:
Class sessions will utilize DyKnow and access the internet for additional information and discovery.  Students are expected to be considerate and responsible in their use of technology during class sessions.  Students should refrain from checking e-mail, surfing the web, engaging in instant messaging, downloading programs, or any other activity that is distracting.  The failure to refrain from such activities could result in an absence for the class period.

Course Outline:

	
	Subject
	Reading 
	

	Week 1
	Introduction to International Economics
	DS:
Ch. 1



	

	
	Part I
	
International Trade Theory


	

	Week 2
	Classical Trade Theory and Simple Trade Models
	DS:
Ch. 2

 
Ch. 3 


	

	Week 3 
	Offer Curves and Terms of Trade 
	DS:
Ch. 4 


	

	Week 4
	Neoclassical Trade Theory
	DS:
Ch. 5


Ch. 6


	

	
	Part II
	
Commercial Policy, Trade, & Development


	

	Week 5
	Tariffs


	DS:
Ch. 8



	

	
	Quiz I


	9/24/09
	Material from Part I

	Week 6
	Non-Tariff Trade Barriers


	DS:
Ch. 9
	

	Week 7/8
	Trade and Development 
	DS:
Ch. 11


	

	
	MIDTERM 


	10/15/09
	Material from Parts I and II

	
	FALL BREAK


	
	

	
	Part III
	
Balance of Payments & Exchange Rates


	

	Week 9
	Balance of Payments & Exchange Rates  
	DS:
Ch. 13


Ch. 14


	

	Week 10
	Modern Exchange Rate Theories
	DS: 
Ch. 15



	

	Week 11
	Financial & Currency Crisis


	
	

	
	Part IV
	
Open-Economy Macroeconomics


	

	Week 12
	Automatic Adjustments I 
	DS:
Ch. 16


	

	
	Quiz II


	11/19/09
	Material from Part III

	Week 13
	Automatic Adjustments II 
	DS:
Ch. 17


	

	Week 14
	Mundell-Fleming Model
	DS:
Ch. 18


	

	Week 15
	International Monetary System


	DS:
Ch. 21


	

	
	
	
	

	
	Final
	See Above
	Comprehensive


